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ACTION NEA-09 

INFO OCT-01 ISO-OO EB-07 RSC-01 /018W 

040843 
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UNCLAS CALCUTTA 0006 

E.O. 11652: N/A 
TAGS: BEXP, IN 

SUBJ: INVESTMENT OPPORTUNITY: WEST BENGAL INDUSTRIAL 
DEVELOPMENT CORPORATION SEEKS U.S. COLLABORATION TO 
TO MANUFACTURE TUNGSTEN FILAMENT 

FOR: FOREIGN INVESTMENT SERVICES STAFF: BIC - 287 

I. REQUESTED ASSISTANCE: 

MR. S. G. KRISHNAN, MANAGING DIRECTOR OF THE WEST BENGAL 
INDUSTRIAL DEVELOPMENT CORPORATION LTD., 23A NETAJI SUB HAS 
ROAD, CALCUTTA 700001, HAS REQUESTED THE ASSISTANCE OF THE 
CONSULATE GENERAL IN LOCATING AN INTERESTED U.S. COLLABORA 
TOR WHO MAY SUPPLY TECHNICAL KNOW-HOW FOR MANUFACTURE OF 
TUNGSTEN FILAMENTS IN INDIA. MR. KRISHNAN HAS DIRECTLY 
APPROACHED WESTINGHOUSE AND PHILLIPS AND INVITED OFFERS 
FOR OUTRIGHT SALE OF TECHNOLOGY FROM ANY FOREIGN FIRM. 

MR. KRISHNAN TOLD US THAT HE WOULD PARTICULARLY WELCOME THE 
LICENSING ARRANGEMENT OR OUTRIGHT PURCHASE OF TECHNOLOGY 
FROM US FIRMS WHICH MIGHT BE INTERESTED IN THE FOLLOWING PRO- 
JECT. 

H. OUTLINE OF THE PROJECT: 

THE WEST BENGAL INDUSTRIAL DEVELOPMENT CORPORATION (WBIDC) 
HAS RECEIVED A LETTER OF INTENT (OFFICIAL APPROVAL) TO 
ESTABLISH A NEW UNIT FOR THE MANUFACTURE OF 104 MILLION 
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BULBS AND NEON TUBES. THE NEW UNIT WOULD BE A 'JOINT SECTOR' 
PROJECT IN PARTNERSHIP WITH ONE OF THE LARGEST BUSINESS HOUSES 
IN CALCUTTA, ANDREW YULE AND COMPANY (NOW UNDER GOI MANAGE- 
MENT). THE OFFICIAL POLICY PERMITS TECHNICAL COLLABORATION 
FOR MANUFACTURE OF FILAMENTS WITH A ROYALTY PAYMENT UP TO THREE 
PERCENT. WEST BENGAL MANUFACTURES MORE THAN ONE-THIRD OF THE 
TOTAL NUMBER OF ELECTRIC LAMP BULBS IN INDIA, BUT THERE 
IS NOT ENOUGH LOCAL SUPPLY OF COMPONENTS AND FILAMENTS. 

WBIDC PLANS TO IMPORT TUNGSTEN RODS WHICH WOULD BE CONVERTED 
INTO WIRES FOR MANUFACTURE OF FILAMENTS. WBIDC HAS SPONSORED 
SEVERAL NEW INDUSTRIAL PROJECTS AND ARRANGED A TECHNICAL 
COLLABORATION AGREEMENT WITH THE AMERICAN FIRM. CHEMTEX 
FIBERS FOR MANUFACTURE OF 2,100 TONS OF MONOFILAMENT AND 
MULTIFILAMENT NYLON YARNS PER ANNUM. 

IB. COMMENT AND ACTION REQUESTED: 

THE CONSULATE GENERAL HIGHLY RECOMMENDS THE REQUESTED INDO- 
UY COLLABORATION PROPOSAL. COMMERCE IS REQUESTED TO ASSIGN 
PRIORITY TO THE REQUESTED INTO-US COLLABORATION BY THE 
WBIDC AND ADVERTISE THIS OPPORTUNITY TO INTERESTED 
AMERICAN FIRMS. 

ROSSELOT 
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